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CONFIDENTIAL STATE 214055 

E.O. 11652: GDS 
TAGS: MASS, KE 

SUBJECT: ADDITIONAL $12 MILLION FMS FINANCING FOR FY 78 
REF: (A) STATE 191857 (B) STATE 178096 

1 . WE NEED TO KNOW SHORTLY WHETHER GOK INTENDS TO ACCEPT 
THE ADDITIONAL $12 MILLION IN FMS FINANCING OFFERED AT 
TIME OF PRESENTATION OF JOINT STATE/DEFENSE SURVEY REPORT. 

LOAN AGREEMENT MUST BE SIGNED BY SEPTEMBER 29 (LAST 
WORKING DAY OF FISCAL YEAR) AT THE LATEST. IN ADDITION, 

SINCE FUNDS HAVE BEEN OBTAINED BY REALLOCATING FUNDS 
ORIGINALLY REQUESTED FOR OTHER COUNTRIES, WE ARE REQUIRED 
BY LAW TO NOTIFY THE CONGRESS OF THIS REALLOCATION AND 
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TO THEN ALLOW A FIFTEEN DAY REVIEW PERIOD TO PASS BEFORE 
CONCLUDING A LOAN AGREEMENT. 

REALIZE THAT DURING NEXT FEW 

DAYS ANY REPRESENTATIONS OF THIS NATURE WILL BE VIRTUALLY 
IMPOSSIBLE BUT AT FIRST CONVENIENT OPPORTUNITY EMBASSY 
SHOULD RAISE THIS QUESTION WITH APPROPRIATE AUTHORITIES. 
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AT THAT TIME, YOU MAY PASS FOLLOWING INFORMATION ON PRO- 
POSED LOAN. 

2. PURPOSE OF LOAN: TO PURCHASE DEFENSE ARTICLES AND 
SERVICES RECOMMENDED IN THE SURVEY REPORT. 

3. PROCEDURES AND TERMS OF LOAN AGREEMENT: LOAN 
AGREEMENT WILL BE PREPARED BY FEDERAL FINANCING BANK 
AND WILL BE SIMILAR TO ONE SIGNED DECEMBER 1977. TERMS 
OF LOAN WILL CALL FOR PRINCIPAL TO BE REPAID IN SEVEN- 
TEEN APPROXIMATELY EQUAL SEMI-ANNUAL PAYMENTS OF $706,000 
COMMENCING SEPTEMBER 15, 1980, WITH INTEREST PAYMENTS 
DUE SEMI-ANNUALLY BEGINNING MARCH 15, 1979. DISBURSEMENT 
PERIOD WILL END TWENTY-FOUR MONTHS AFTER SIGNATURE OF 
LOAN AGREEMENT. DEPARTMENT OF DEFENSE WILL GUARANTEE 
LOAN, FOR WHICH GOL WILL PAY GUARANTY FEE OF $30,000 
(THIRTY THOUSAND DOLLARS) FROM ITS OWN RESOURCES. 

4. AT TIME OF SIGNING LOAN AGREEMENT IN WASHINGTON, GOK 
REPRESENTATIVE MUST PROVIDE FOLLOWING: 

A. GUARANTY FEE CHECK PAYABLE TO "TREASURY OF THE 
UNITED STATES." 

B. COPY OF AUTHORIZATION BY GOK TO ITS REPRESENTATIVE 

TO SIGN LOAN AGREEMENT. THIS IS NORMALLY THE AMBASSADOR, 
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BUT COULD BE ANY OTHER OFFICIAL GOK CARES TO DESIGNATE. 

IF AMBASSADOR REMAINS AWAY DURING COMING WEEKS, 
AUTHORIZATION MIGHT BEST STATE "AMBASSADOR OR IN HIS 
ABSENCE THE CHARGE D'AFFAIRES." IN ADDITION, BEFORE 
FUNDS MAY BE DISBURSED, SIMILAR WRITTEN AUTHORIZATION(S) 

ARE REQUIRED FOR PERSON(S) TO SIGN ON BEHALF OF GOK 

(1) PROMISSORY NOTE AND (2) OTHER DOCUMENTS CONTEMPLATED 

BY LOAN AGREEMENT SUCH AS REQUESTS FOR ADVANCES OF FUNDS. 

5. REQUIRED AUTHORIZATIONS MAY BE PROVIDED IN SINGLE 
DOCUMENT OR IN SEPARATE DOCUMENTS. THEY MAY BE IN ANY 
WRITTEN FORM, INCLUDING CABLED INSTRUCTIONS TO GOK EMBASSY 
WASHINGTON, SO LONG AS THEY ARE IN ENGLISH. 

CHRISTOPHER 
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